
Financial Literacy 
 

It is never too early to learn about smart financial habits.  Whether saving a portion of 
your weekly salary or understanding the deductions on your paystub, good money 

management skills instilled at an early age can last a lifetime. 
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Pay Period: 6/6/2011 to 6/12/2011 
Pay Date:  6/17/2011 

Employee Number: 0098 
Department Number: 72XYZ 
Social Security Number: 000-00-0000 
Marital Status: SINGLE 
Number of Allowances: 01 

 
 

Teen Havajob 
1654 Frammerington Road 
Apartment 2 
Worcester, MA 01608 

ABC Corporation 
000 Main Street 
Worcester, MA 01608  

EARNINGS STATEMENT © 

HOURS AND EARNINGS TAXES AND DEDUCTIONS 
  Description                       Hours                       This Period                         Year to Date                       Description                      This Period                      Year to Date 

Regular               40                     $400   $9,200       FICA                           $72        $1,656 
OT                 3                       $45      $200       FED WIT                           $45        $800 
           MA WIT                           $22        $420 

Week covered by 
payment and the date 

you got paid. 

Your name and address. 

The name of 
the company 
you work for. 

Your employee 
number assigned to 
you by the 
employer. 
The department 
number you work in 
assigned by the 
employer. 
Your Social Security 
number. 
Your Marital status 
indicated by you on 
your W-4 Tax Form. 
Number of 
allowances claimed 
by you on your W-4 
Tax Form. 

Number of Regular and 
Overtime hours you 

worked during pay period 

GROSS Pay this 
pay check and Year 

to Date 

DEDUCTIONS 
FICA is a law that requires 

part of your pay to be 
withheld for Social 

Security. 
 

FED WIT 
Are federal taxes withheld 

from your Gross pay 
 

MA WIT  
Are Mass State taxes 

withheld from your Gross 
pay 

 

Can you tell from the pay stub how much Teen Havajob makes per hour? 
Can you tell from the pay stub how much Teen Havajob brought home in NET pay today? 

 

MONEY MANAGEMENT 
Saving money may not be as fun as spending it, but it is still 

very important to do.  Do you want to buy a car? Move out on 
your own? Or buy that new cell phone?  Saving as much as 

you can on a regular basis can really add up over time!   
 

City of Worcester Youth Opportunities Office 
City Hall 4th Floor, 455 Main St., Worcester, MA 01608 
Telephone (508) 799-1400 Fax (508) 799-1406 

E-Mail: youth@worcesterma.gov 

Money Management Tips 
 

Understand the difference between needs and wants- Do you want the $125 pair of 
sneakers or do you NEED them? 

Buy Second Hand- Many stores sell used items such as CD’s and DVD’s and video games 
at discounted prices 

Be aware of “rent to own” stores- They operate just like credit cards. 
Create a monthly budget- You can’t spend what you don’t have. 

mailto:youth@worcesterma.gov


Understanding Credit 
 
 
 

Borrowing money can be a great way to buy something now and pay for it over time.  That’s 
exactly what Credit Cards allow you to do.  But there something important to know about 

Credit Cards – its called INTEREST! 
 

If you use a credit card, depending on the terms of that card, you are promissing to pay the 
money back on a schedule.  If you don’t keep that schedule the results can be costly.  Thus 
damaging your reputation and credit worthyness later on down the line when you want to 

get a loan to purchase a car, buy a house and in some cases get a job. 
 

Interest is what the credit card companys charge you for the privladge of using their 
services.  In some cases credit card companies will carge introductory 0% interst while in 

other cases interest charges can go as high as 30%. This might not seem like much but look at 
the Example below. 

 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 

City of Worcester Youth Opportunities Office 
City Hall 4th Floor, 455 Main St., Worcester, MA 01608 
Telephone (508) 799-1400 Fax (508) 799-1406 

E-Mail: youth@worcesterma.gov 

Example: if you purchased a computer for $1,000 using a credit card and 
made the minimum monthly payment amount on that computer with an 18% 
interst rate, it will take you 13 years to pay it off.  And the total cost of 

the computer in the end would be $2,129!  That is of course if you don’t miss 
any scheduled payments.  If if you do you would be subject to costly late 

and penalty fees. 
 

There is so much more that can be covered on Money Management.  Here are 
some other helpful resources that will assist you in managing your money: 

  
Money Management by Jill Hamilton 

Money Matters for Teen by Larry Burkett 
The teen Investor by Timothy Olsen 

http://www.google.com/imgres?q=major+credit+cards&um=1&hl=en&sa=N&rlz=1R2SNNT_enUS353&biw=1600&bih=689&tbm=isch&tbnid=VtuqaQfII8nZsM:&imgrefurl=http://www.bayshorevets.com/about-us/&docid=7fopbuWk49fD5M&w=1547&h=276&ei=csCEToOyCdHorQeT3cTLDA&zoom=1
http://www.google.com/imgres?q=major+credit+cards&um=1&hl=en&sa=N&rlz=1R2SNNT_enUS353&biw=1600&bih=689&tbm=isch&tbnid=VtuqaQfII8nZsM:&imgrefurl=http://www.bayshorevets.com/about-us/&docid=7fopbuWk49fD5M&w=1547&h=276&ei=csCEToOyCdHorQeT3cTLDA&zoom=1
mailto:youth@worcesterma.gov

