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Independent Auditors'Report on Internal Control Over Financial Reporting and on Compliance and Other
Matters Based on an Audit of Financial Statements Performed in Accordance with

G o o ernment Au iliting S t an d ør d s

To the Flonorable Mayor and City Council
City of Worcester, Massachusetts

We have audited the financial statements of the governmental activities, the business-type activities, the

discretely presented component units, each major fund, and the aggregate remaining fund information of the City
of Worcester, Massachusetts, as of and for the fiscal year ended June 30, 2008 (except for the Worcester
Contributory Retirement System, which is as of and for the fiscal year ended December 3'1',2007), which
collectively comprise the City of Worcester, Massachusetts' basic financial statements and have issued our report
thereon dated Octob er 27 , 2008. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial audits contained in Goaernment

Auditing Støndards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the City of Worcester, Massachusetts' internal control over

financial reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions on

the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the City of
Worcester, Massachusetts' internal control over financial reporting. Accordingly, we do not exPress an opinion
on the effectiveness of the City of Worcester, Massachusetts' internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or emPloyees/

in the normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis.

A significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the

City of Worcester, Massachusetts' ability to initiate, authorize, record, ptocess, or report financial data reliably in
accordance with generally accepted accounting principles such that there is more than a remote likelihood that a

misstatement of the City of Worcester, Massachusetts' financial statements that is more than inconsequential will
not be prevented or detected by the City of Worcester, Massachusetts' internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more

than a remote likelihood that a material misstatement of the financial statements will not be prevented or detected

by the City of Worcester, Massachusetts' internal control.

Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be

significant deficiencies and, accordingly, would not necessarily disclose all significant deficiencies that are also

considered to be material weaknesses. We did not identify any deficiencies in internal control over financial
reporting that we consider to be material weaknesses, as defined above.



Compliance and Other Matters

As part of obtaining reasonable assurance about whethe.
statements are free of material misstatemenf we perforn
laws, regulations, conbacts, and grant agreements, nonc
effect on the determination of financial statement amour
those provisions was not an objective of our audit, and a

results of our tests disclosed no instances of noncompliar
under Gouernment Auditing Standards.

We noted certain matters that we reported to management of the City of Worcester/ Massachusetts, in a separate

letter dated October 27,2008.

This report is intended solely for the information and use of management, the City CouncÜ and federal awarding

agencies and pass-through entities and is not intended to be and should not be used by anyone other than these

specified parties.

-!!.^,E-* e C-,*-ìr,bc
October 27,2008
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Independent Auditors'Report on Compliance with Requirements Applicable to Each

Major Progiam and on Internal Conhol Over Compliance in Accordance with OMB Circular A-133

To the Honorable Mayor and City Council
City of Worcester, Massachusetts

Compliance

We have audited the compliance of the Cify of Worcester, Massachusetts with the types of compliance

Ti'íoot. *"
s'results

section of tle accompanying schedule of findings and questioned costs. Compliance with the requirements of

laws, regulations, contrácts, and grants applicable to eaih of its major federal progtams is the responsibility of the

City ofWorcester, Massachusett" *u.rug"^ent. Our responsibility is to express an opinion on the City of

Worcester, Massachusetts' compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United

States of America; the standards applicable to financial audits contained in Gouernment Auditing Støndards, issued

by the Compholler General of the United States; and OMB Circular A-799, Audits of States, Local Goaernments, and

ose standards a require that we plan and perform the audit to

about whether types of compliance requirements referred to

ct and material progfam occurred. An audit includes

examining, on a test basis, evidence about the City of Worcester, Massachusetts' compliance with those

requiremãnts and performing such other procedures as we considered necessary in the circumstances. We

believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal

determination of the City of Worcester, Massachusetts' compliance with those requirements.

As described in item 08-1 in th ty of worcester'

Massachusetts did not comply are applicable to

its Centers for Disease Control Compliance

with such requirements is necessary, in our opinion, for the City of Worcester, Massachusetts to comply with
requirements applicable to that program.

In our opiniorç except for the noncompliance described in the preceding paragraph, the City of Worcester, 
-

Massachusetts, complied, in all material respects, with the requirements referred to above that are applicable to

each of its major federal programs for the fiscal year ended June 30, 2008.



Internal Control Ove¡ Compliance

, Massachusetts d maintaining effective

requirements of grants applicable to

ming our audiÇ ster, Massachusetts'

internal control over compliance with the requirements that could have a direct and material effect on a major

federal program in order to determine our auditing procedures for the purpose of expressing our opinion on

compliance, but not for the purpose of expressing an opinion on the effectiveness of internal control over

compliance. Accordingly, we do not express an opinion on the effectiveness of the City of Worcester,

Massachusetts' internal cont¡ol over compliance.

Our consideration of internal control over compliance was for the limited purpose described in the preceding

paragraph and would not necessarily identify all deficiencies in the entity's internal control that might be

iignificant deficiencies or material weaknesses as defined below. Flowever, as discussed below, we identified
certain deficiencies in internal control over compliance that we consider to be material weaknesses'

A control defciency in an entitSz's internal cont¡ol over compliance exists when the design or operation of a control

does not allow management or employees, in the normal course of performing their assigned functions, to

prevent or detect noncompliance with a type of compliance requirement of a federal program on a timely basis.

A signifcant defciency is a control deficiency, or combination of control deficiencies, that adversely affects the

entity's ability to administer a federal program such that there is more than a remote likelihood that

noncompliance with a type of complianceìequirement of a federal program that is more than inconsequential

will not be prevented or ãetected by the entity's internal control. We consider the deficiency in internal control

over compliance described in the accompanying schedule of findings and questioned costs as item 08-1 to be a

significant deficiency.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more

than a remote likelihood that material noncompliance with a type of compliance requirement of a federal

program will not be prevented or detected by the entity's internal control. We consider the significant deficiency

in internal control over compliance as described above to be a material weakness.

Schedule of Expenditures of Federal Awards

We have audited the financial statements of the governmental activities, the business-type activities, the

discretely presented component units, each major fund, and the aggregate remaining fund information of the City

of Worcester, Massachusetts, as of and for the fiscal year ended June 30, 2008 (except for the Worcester
Contributory Retirement System, which is as of and for the fiscal year ended December 31,2007), and have issued

our report thereon dated October 27,2008. Our audit was performed for the purpose of forming our opinions on

the financial statements that collectively comprise the City of Worcester, Massachusetts' basic financial
statements. The accompanying schedule of expenditures of federal awards is presented for purposes of
additional analysis as required by OMB Circular A-133 and is not a required part of the basic financial statements'

Such information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated, in all material respects, in relation to the basic financial statements

taken as a whole.

The City of Worcester, Massachusetts' response to the finding identified in our audit is described in the

accompanying schedule of findings and questioned costs. We did not audit the City of Worcester, Massachusetts'

response and, accordingly, we exPress no opinion on it,



This report is intended solely for the information and use of management, the City Council, and federal awarding

agencies and pass-through entities and is not intended to be and should not be used by anyone other than these

specified parties.

=ilq^,E*- 
e C_r*ìr,&c

October 27,2008
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SCHEDI.JLE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE FISCAL YEAR ENDEDJUNE 30,2008

Federal Grantoy'

Pass-Th¡ough G¡antor/
Program

Federal

CFDA
Numbe¡

Pass-Tfuough

Identifying
Number

Federal

Expenditures

U.S. Department of Agriculture
Passed th¡ough the State Department of Education:

Food Distribution Program

ChiI¿| N u tri tion Clus te r :

School B¡eakfast Program
National School Lunch Program

Total U.S. Department of Agriculture

U.S. Department of Commerce

Direct Prog¡am:
Economic Development Administ¡ation Grant

U.S. Department of Housing and Urban Development
Di¡ect p¡oglams:

Community Development Block Grant
Emergency Shelter Grants Program
Supportive Housing Program
Shelter Plus Care
HOME Program
Housing Opportunities for Persons with AIDS
Community Development Block Grants/Brownfields

Economic Development Initiative
Passed th¡ough the State Depa¡tment of Housing and Community

Development:
Lead-Based Paint Hazard Control Grant

Total U.S. Department of Housing and Urban Development

U,S. Department of fustice
Direct programs:

Grants to Encourage A¡rest Policies and Enfo¡cement of
P¡otection Orders

Weed and Seed Program
Bulletproof Vest Parfnership Program
COPS Universal Hiring Grant
Edwa¡d Byme Memorial |ustice Assistance Grant Program

Passed through the State Executive Office of Public Safe9:

Juvenile fustice and Delinquency Prevention
Violence Against Women Discretionary Grants

Total U.S. Department of fustice

10.550

10.553

10.555

L4.278
L4.23L
742i5
742s8
74239
74.247

74.246

14.900

16.590

t6.595
1,6.607

76.770

76.738

t6.90
1.6.587

74-348

1,4-348
't4-348

Not Applicable

Not Applicable
Not Applicable
Not Applicable
Not Applicable
Not Applicable
Not Applicable

Not Applicable

scocD542065605160000

Not Applicable
Not Applicable
Not Applicable
Not Applicable
Not Applicable

SCEPS S1OOWORCSTARCAP
SCETìS 3OO1

536,874

2,235,698

5,793,527

8,566,099

64,460

4,858,877

215,734

1,558,503

239,069

4,294,080

381.,7U

36,927

296,382

77,880,7M

177,357

148,103

56,800
-186,624

180,401

77,363

19,560

726,208

City of Worcester, Massøchusetts Reports ot, Fe¡letal Arþøtds Progrøms



SCHEDI.JLE OF EXPENDITI,JRES OF FEDERAL AWARDS

FOR THE FISCAL YEAR ENDEDII,]NE 30,2()O8

Fede¡al Grantor/
Pass-Th¡ough G¡antor/

Program

Federal

CFDA
Number

Pass-Through

Identifying
Number

Federal

Expendihrres

U.S. Department of Labor
Passed th¡ough the State Division of Career Services:

Employment Service
Unemployment Insu¡ance

WA Cluster:

WIA Adult Program
IIVIA Youth Activities
WIA Dislocated Wo¡kers

Work l¡rcentive Grants
Incentive Grants - IMA Section 503

Disabled Veterans' Outreach Program
Local Vete¡ans' Employment Representative Program

Passed through Senior Service America, Inc.:

Senior Community Service Employment Program

Total U.S. Department of l,abor

U.S, Department of Transportation
Direct Program:

Federal Transit - Capital Investment Grants

Passed tfuoueh Massachusetts Ae¡onautics Commission:

Airport Improvement Program

Total U.5. Department of Transportation

National Endowment fot the Humanities
Di¡ect Program:

Our Living Past Grant

Environmental P¡otection Agency
Direct Program:

Envi¡onmental Policy and krnovation Grants

U.S, Department of Education
Di¡ect Programs:

Safe & Drug Free Schools and Communities -
National Program

Pa¡tne¡s fo¡ Success Program
Smaller Learning Communities Prog¡am
Teaching American History Grant
Research in Special Education
Early Reading First
Literacy Through School Lib¡aries

77.207

77225

L7258
17.259
17.260

17.266
77.267

77.807
17.804

17.235

cT EOL 3250 060scc01woRc01
cr EoL 32s0 060scc01woRc01

cT EOL 32s0 060scc01woRc02
cT EOL 3250 060scc01woRc02
cT EOL 3250 060scc01woRc03

cT EOL 32s0 060scc01woRc01
7483

cr EoL 3250 060scc01woRc01
cT EOL 3250 060scc01woRc01

AD-76177-07-60

Not Applicable

3-25-00s3-36-2008

Not Applicable

Not Applicable

Not Applicable
Not Applicable
Not Applicable
Not Applicable
Not Applicable
Not Applicable
Not Applicable

1,4'1,495

774

7,032,570

1,099,350

7,376,326

M,467
79,592

7,820
736

37'1.,993

4,029,063

20.500

20.1,06

45.167

66.811

84.7U
u.275F.
84.275L
u.275X
84.324
u.3s9
u.364

6,050,006

478,083

6,528,089

44,776

t84,732

498,M6
57,469

7t9,579
M7,t1.8

67,570

225

227,858

(continued)

City of Worcestet, Møssøchusetts Reports ot Feilnal Autards Progrønts



SCHEDULE OF EXPENDTTURES OF FEDERAL AWARDS

FOR THE FISCAL YEAR ENDED ÍI./NE

Federal Granto/
Pass-Through Granto¡/

Program

Federal

CFDA

Numbe¡

Pass-Through

Identifying
Number

Federal

Expenditures

U.S. Department of Education (continued)
Passed th¡ough the State Department of Elementary &

Secondarv Education:
Adult Education State Grant Program (fiscal year 2007)
Adult Education State Grant Program (fiscal year 2008)

Title I Dist¡ibution (fiscal year 2007)

Title I Distribution (fiscal year 2008)

Title I School Support (fiscal year 2007)

Title I School Support (fiscal year 2008)

Title I School Support (fiscal year 2008)

Title I Comprehensive School Reform (fiscal year 2002)

Spe ciøl Educa tion Clus ter :

SPED 94-742 Allocation (fiscalyeat 2007)
SPED 9+742 Allocation (fiscal year 2008)

SPED Program Improvement (fiscal year 200Q
SPED Program Improvement (fiscal year 2008)

SPED Secondary Reading (fiscal year 2002)

SPED Secondary Reading (fiscal year 2008)

SPED Mass Urban (fiscal year 2007)
SPED Mass Urban (fiscal year 2008)

SPED Electronic Portfolio (fiscal year 2007)

SPED Supplernental Deaf (fiscal year 2008)

Passed tfuough the State Department of Ea¡ly Education and Ca¡e:

Special Educøtion Cluster (continued) :

SPED Early Childhood Allocation (fßcalyeat 2007)

SPED Early Childhood Allocation (fiscal year 2008)

Occupational Education-Vocational Skills (fiscal year 2007)

Occupational Education-Vocational Skills (fiscal year 2008)

Title V (fiscal year 2007)

Title V (fiscal year 2008)

Safe and Drug-Free Schools (fiscal year 2007)

Safe and Drug-Free Schools (fiscal year 2008)

Education for Homeless Children & Youth (fiscal year 2007)

Education fo¡ Homeless Children & Youth (fiscal year 2008)

Technical Preparation Education (fiscal year 2007)

Technical Preparation Education (fiscal year 2008)

21st Century Community Leaming Centers (Íiscalyear 2007)

21st Century Community Leaming Ce¡\ters (fiscal year 2008)

21st Century Community Learning Centers (fiscal year 2008)

21st Century Community Learning Centers (fiscal year 2008)

Enhanced Education Tfuough Technology (ftscalyeat 2007)

Enhanced Education Tfuough Technology (fiscal year 2008)

Integrated Technology Models (Íiscal yeat 2007)

Teclmology Enhancement - Options (fiscal year 2007)
Technology Data Driven Decisions (fiscal year 2008)

Transition to Teaching (Íßcalyeat 2007)

Traruition to Teaching (fiscal year 2008)

Reading First (fiscal year 200f
Reading First (fiscal year 2008)

Title III - English Language Acquisition (fiscal year 2007)

u.002
u.002
84.010

84.010

84.010

84.010

84.010

84.010

u.027
M.027
84.027

u.027
u.027
u.027
u.027
84.027

84.027

M.027

84.173

u.773

84.Or8

u.u8
84.151

84.151

u."t86
u.186
u.796
84.796

u.243
u.243
u.287
u.287
u.287
u.287
u.318
84.318

84,318

u.318
84.318

84.350

84.350

u.357
u.357
u.365

75,298
37,912

3,2M,569

6,702,519

43,178

70'1,M9

'13,825

72,369

397,767

6,488,777

778,578

25,287

47,986

58,097

71,,438

24,697

95

7,132

247

279,"196

85,150

M2,659

19,592
50,78s
45,498

43,363

27,273

65,332

41.,102

746,867

296,41.4

400,000

174,047

570,2t4
29,576

80,216

60,998

64,419

68,247

30,340

36,467

257,408

424,048
720,736

345-002-7-1512-H
u5-002-8-"1572-r

305-072-7-0348-H

305-094-8-0348-I

323-07:;-7-0348-H

323-077-84348-r

323-020-8-034Vr

573-009-7-0348-H

240-775-7-034ç}{
240-24Ç8-0348-r
274-244-7-0348-H
274-067-8-0348-r
267-027-7-0348-H
267-073-8-0348-l
240-260-7-0348-H
240-257-8-0348-r
242-034-7-0348-H

241-003-8-0348-I

26207 Worcesler Public
26208 Worcester Public

400435-74348-H
400-055-8-0348-I

302-252-7-0348-H
302-107-8-0348-l

337-072-7-0348-H
331-097-8-0348-I
3L0-004-7-0348-H
31G006-8-0348-I
468-007-7-0348-H
46ç004-8-034çr

647427-7-0348-H
647-00Ç8-0348-r
647-M7-8-034V1
647-039-8434V1

160-023-7-0348-H
160-066-8-034Vr

165-003-7-0348-H
170-024-74348-}{
1.6+01,3-8-0348-1

DOE ZWORCEPUBLTKHTT 7 517

72400WORCESTERPS0066
728-028-7-0348-H
728-024-vO348-I
1.80-034-7-0348-H

City of Wotcestet, Massøchusetts Reports or Feiletal Autørds Pro grønt s



SCHEDI,JLE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE FISCAL YEAR ENDED IUNE 30, 2OO8

Federal Grantor/
Pass-Th¡ough Grantor/

Program

Federal

CFDA
Number

Pass-Through

Identifying
Number

Federal

Expenditures

U.S. Departnent of Education (continued)
Title III - English Language Acquisition (fiscal year 2008)
Title III - English Language Acquisition (fiscal year 2008)

Title III - English Ianguage Acquisition (fiscal year 2008)
Mathematics and Science Partnerships (fßcalyear 2007)
Title IIA - Improving Teacher Quality (fiscal year 2004
Title IIA - Improving Teacher Quality (fiscal year 2008)

Total U.S. Department of Education

U,S. Department of Health and Human Services
Direct Programs:

Head Start

Consolidated Knowledge Development and Application
Program

Passed through the State Department of Social Services:
Promoting Safe and Stable Families

Passed through the State Depa¡tment of Public Health:
Public Health and Social Services Emergency Fund
Centers for Disease Control & Prevention -

Investigations and Tech¡ical Assistance
Passed th¡ough the State Department of Health and Human

Services:
School-Based Medicaid Reimbu¡sement Program

Total U.S. Department of Health and Human Services

Corporation fo¡ National and Comnunity Service

Di¡ect Program:
Reti¡ed Senio¡ Volunteer Program

Passed through the State Department of Elementary &:
Secondary Education:

Leam and Serve America - School and Community Based
Programs (fiscal year 2007)

Lea¡n and Serve Ame¡ica - School and Community Based
Programs (fiscal year 2007)

Leam and Serve America - School and Community Based
Programs ([ßcal y ear 2007)

Leam and Serve America - School and Community Based

Programs (fiscal year 2008)

Leam and Serve Ame¡ica - School and Community Based
Programs (fiscal year 2008)

Total Co¡poration fo¡ National and Communitv Service

u.365
u.365
84.365

u.366
84.367

u.367

93.600

93.230

93.556

93.003

93.283

%.n8

94.002

94.004

94.004

94.0U

94.004

94.004

180-0668434&I
180-0048-0348-I
180-094-8-0348-I
1il-003-7-0348-H
740-0t5-74U*H
740-779-8-0348-l

Not Applicable

Not Applicable

rNTF0000009950719742

INTF6207P01W55707675

1NTF6208P01RFR459031

1950622

Not Applicable

354-035-74348-H

354-070-7-0348-H

355-0M-7-0348-H

354-005-8-0348-H

355-011-8-0348-H

606,M8
5,000

50

95,3&l
L,574,728

551,802

25,273,179

5,748,534

781,075

134,973

6,947

7,736,077

5,631,897

12,839,443

37,763

q 771

769

17,789

2,815

9,934

68,241

(continued)

City of Worcester, Massachusetts Reports ot Feileral Awatds Prograns



SCHEDIJLE OF EXPENDITTJRES OF FEDERAL AWARDS

FOR THE FISCAL YEAR ENDED IUNE 30, 2OO8

Federal Grantor/
Pass-Through Grantor/

Program

Fede¡al

CFDA
Numbe¡

Pass-Through

Identifying
Numbe¡

Federal

Expenditures

U.S, Departrnent of Homeland Security
Passed th¡ough the State Executive Office of Public Safe9 &

Ho¡neland Securi9:
Homeland Security Grant Program (fiscal year 2006)

Homeland Security Grant Program (fiscal yeat 2007)

Passed through the State Office of Emergency Management:
Assistance to Firefighters

Total U. S. Department of Homeland Security

Total

See notes to schedule of expenditures of federal awards.

97.004
97.067

97.0M

SCEPSMMRSO6WORCESTER

SCET€MMRSOTVVORCESTER

ENl/i-2007-FO4SZ24

46,327

3,419

79,829

729,569

û 70,333,943

(concluded)

City of Wotcester, Møssøchusetts Reports oil FeilerøI Aaßtils Progrøms



Notes to Schedule of Expenditures of Federal Awards For the Fiscal Year Ended June 30, 2008

Note 1 - Basis of Presentation

The accompanying schedule of expenditures of federal awards includes the fede¡al grant activity of the City of

Worcester of accounting.
presented ular A-133, Aud
Ñon-Proft d in this schedu ted

in, or used in the preparation ol the financial statements.

Note 2 - U.S. Department of Agriculture

The amount reported for the Food Distribution Program represents non-monetary assistance and is reported in
the schedul" uith" fair market value of the commodities received. The amounts reported for the School Breakfast

Program and National School Lunch Program represents cash receipts from federal reimbursements.

Note 3 - U.S. Department of Transportation

The amounts reported for the Airport Improvement Program and Federal Transit - Capital Inveshent Grants

Program represents federal cash receipts.

Note 4 - U.S. Department of Health and Human Services

The amount reported for the School-Based Medicaid Reimbursement Program represents federal cash receipts'

City of Worcester, Møssøchusetts 1,2 Reports on F ederal Aw nril Progrøms



Notes to Schedule of Expenditures of Federal Awards For the Fiscal Year Ended Iune 30, 2008

Note 5 - Sub-recipients

The City of Worcester, Massachusetts provided the following awards to sub-recipienb for the fiscal year ended

|une 30, 2008:

Program Description
CFDA

Number Amount

Community Development Block Grant
Emergency Shelter Grants Program

Supportive Housing Program

Shelter Plus Care

HOME Progtam
Housing Opportunities for Persons with AIDS
Community Development Block Gr antf

Brownfields Economic Development Initiative

Juvenile Justice and Delinquency Prevention
Violence Against Women Discretionary Grants
Grants to Encourage Arrest Policies and Enforcement of

Protection Orders

Weed and Seed Program

Bulleþroof Vest Parbrership Program
Edward Byrne Memorial Justice Assistance Grant Program

Senior Community Service Employment Program

WIA Youth Activities
Public Health and Social Services Emergency Fund

Promoting Safe and Stable Families

Assistance to Firefighters Grant

11.,343,91.4

74.2L8
't4.231,

1,4.235

1.4.238

1,4,239

14.241

L4.246
'16.540

1,6.587

1,6.590

1,6,595

1,6.607

76.738

17.235

17.259

93.003

93.556

97.0M

3,308,971.

205,739
'l..,522,262

239,069

3,866,1.47

370,989

15,764

17,790

19,375

112,874

133,464

56,800

73L,923

37L,993

759,063

6,947

726,774

79,829

City of Worcester, Møssøchusetts 13 Reports onFederal Autørd Progrøms



A.

L.

2

Schedule of Findings and Questioned Costs For the Fiscal Year Ended |une 3O 2008

Summary of Auditors' Results

The auditors' report expresses an unqualified opinion on the financial statements of the City of Worcester,

Massachusetts.

There were no significant deficiencies disclosed during the audit of the basic financial statements.

No instances of noncompliance material to the financial statements of the City of Worcester, Massachusetts,

which would be requireã to be reported in accordance with Goaernment Auditing Standards, were disclosed

during the audit.

ered to be a material weakness) rd

dit is reported in the Independe
Major Program and on Internal

with OMB Circular A-133.

The auditors' report on compliance for the major federal award programs for the City of Worcester,

Massachusetts expresses a qualified opinion on the Centers for Disease Conhol & Prevention - Investigations

and Technical Assistance ptogram and an unqualified opinion on all other major federal award Programs.

Audit findings that are required to be reported in accordance with Section 510(a) of OMB Circular A-133 are

reported in this schedule on page 15.

The programs tested as major programs were:

Program Description

CFDA
Number

4.

5.

7.

ChiI d N ut rition Cluster :

School Breakfast Program
National School Lunch Program

Community Development Block Grant
HOME Program

INIA Cluster:

IMA AdultProgram
I4IIA Youth Activities
14IIA Dislocated Workers

Federal Transit - Capital Investment Grants
Title I Distribution Program
Title I School Support
Title I Comprehensive School Reform
Partners for Success Program
Smaller Learning Communities Program
Teaching American History Program
Centers for Disease Control & Prevention -

Investigations a¡d Technical Assistance

Head Start Program
School-Based Medicaid Reimbursement Program

10.553

10.555

1.4.21,8

74.239

17.258
17.259
17.260

20.500

84.010

84,010

84.010

84.2L5E
84.21,5L

u.21,5X

93.283
93.600
93.778
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Schedule of Findings and Questioned Costs For the Fiscal Year Ended June 30, 2008

8. The threshold used for distinguishing between Type A and B programs was 92,110,018.

9. The City of Worcester, Massachusetts did not qualify as a low-risk auditee.

B. Findings - Financial Statement Audit

None.

C. Findings and Questioned Costs - Major Federal Award Programs Audit

DEPARTMENT OF HEALTH AND HUMAN SERVICES

Significant Deficiency Considered to be ø MaterialWeakness

08-1 Centers for Disease Conhol & Prevention - Investigations and Technical Assistance - CFDA No. 93.283;

Fiscal year ended June 30, 2008

Condition and Criteria: Program management does not maintain the required documentation related to the
support of sala¡ies and wages related to its major programs as prescribed in OMB Circular A-82 Cost
Principals for State, Local and Indian Tribal Governments. Procedures to ensure accountability for
authorization of federal grant charges must be in place to determine allowable costs and cost principles.

Cøuse: Procedures are not in place to accumulate the required documentation.

Effect: As a result of the required documentation not being maintained, the salary charges are subject to
disallowance and, therefore, are considered a questioned cost.

Questioned Cosfs: Questioned costs related to this finding total $30,618,

Auditors' Recommendation: Procedures must be implemented to ensure that appropriate supporting
documentation is maintained and program management is aware of all compliance requirements of its
major programs, including the allowable cost/cost principles requirements noted above. For employees
that work on both the Centers for Disease Control & Prevention - Investigations and Technical Assistance
program and other non-grant related activities, personnel activity reports must be maintained that (1)

reflect an after-the-fact distribution of the actual activity of the employee, (2) account for the total activity
for which the employee is compensated, (3) are prepared at least monthly and coincide with one or more
pay periods, and (4) must be signed by the employee.

Grantee Response: As required by OMB Circular A-87,lhe City shatl maintain the prerequisite semiamual
certifications or personnel activity reports to account for all payroll expenses charged to any federal

Program.
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For the Fiscal Year Ended fune 30, 2008

D. Summary of Prior Audit Findings

FINANCIAL STATEMENTAUDIT

S ignifi c ønt D ef i ci encie s

07-1, Cash Receipts - Parking Garages

Condition: Procedures (internal controls) were not in place to submit deposit t¡ansmittal forms for parking

garcge receipts to the Treasurer/Collector's department on a timely basis.

Cunent Status: During fiscal year 2008, proceduïes were implemented to alleviate this finding.

07-2 Cash Receipts - Parking Meters

Condition: Procedures (internal controls) were not in place to submit deposit transmittal forms for parking

meter receipts to the Treasurer/Collector's departrnent on a timely basis.

Current Status; During fiscal year 2008, procedures were implemented to alleviate this finding'

MAIOR FEDERAL AWARD PROGRAMS AUDIT

Department of Health and Human Services

S ignificønt D eficiencie s Considere d to b e MateriøI W e aknes ses

07-Z Centers for Disease Control & Prevention - Investigations and Technical Assistance - CFDA No' 93'283;

Fiscal year ended June30,2007

Condition: Program management did not enter in
services paid from federal grant funds. Addition
advertising to solicit open comPetition for purcht
as prescribed in Massachusetts General Law (MG

Cunent Status: During fiscal year 2008, procedures were implemented to alleviate this finding.

O7-4 Centers for Disease Control & Prevention - Investigations and Technical Assistance - CFDA No' 93'283;

Fiscal year ended June30,2007

ii:i.
of

federal grant charges must be in place to determine allowable costs and cost principles.

Cunent Status: The status has remained unchanged. Please see current year finding 08-1.
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